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2 contains informtion affecting the pationnl defense of the Uniled
States, within T e e+ Mtle 13, Sections Tohk and 793, of the U.L. Code,
as amended, Tto tronmdssion of 1tz comtents to or receirt by an
wnsuthorized person is prohibited by law. gf this report is
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The Brazilian Covernument intends to introduce s new tarli? T Lo oRUoE 8x
as of 1 Jul o, Prazilian fricends ic presentl;

1. T le
7 woricing ou b
slons Por this ladl,

e, 1P enacted, will have a conslderuble erTect on US
Imports into Brozil.25X1X

2. 4t the precent {ime, the Brazilisn lmport authoritles have eotabllshed Tive catew
gories of lmports. I :c croc’ breskdoun of thege catagories, b
approximately 0% of the totel imports permitted will be allocated in ihe 4
category for prire necessitles and as little as five per cent Jor the 45 category
of luxuries. Under the present arrvangement, importers bid on the availaible exe
change for imports. For example, 1f the Exvort-Tmport Benk says that USHL00
theusand is available for imports, the various importers bI& Lo sge who will he
permitied to import UB$100 thousand worth of US goods., If ithelr neeld is great,
they may offer s much s twice the official exchange rate in order ito iuport
the U8 goods they want.

3. Under the pew tariff law to come into effect on 1 Jul 5k, oll commodities will be
prohivited that are mede in Brazil. In sddition, all Imporis will be limited fo
the doller velue of sxports, There ic also o provislon o allow a bonus premium
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to exporters on certain products. o ieiie
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